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CONFIDENTIAL JAKARTA 12286 

E.O. 11652: GDS 
TAGS: PINS, ID 

SUBJECT: WAIVER OF INDONESIAN BANK SECRECY LAWS 

REF: JAKARTA 9851 

1 . IN FOLLOW-UP CALL AT FOREIGN OFFICE, MR. TARMUDJI, 

SECRETARY OF THE DIRECTORATE GENERAL FOR PROTOCOL AND CONSU- 
LAR AFFAIRS, TOLD US THAT, ALTHOUGH SYMPATHETIC TO OUR 
REQUEST FOR WAIVER OF BANK SECRECY LAW, GOI HAD FOUND THAT 
INDONESIAN LAW IS WRITTEN IN SUCH A WAY AS TO PREVENT COM- 
PLIANCE WITH OUR REQUEST. 

2. AS TARMUDJI DESCRIBED SITUATION TO US, ONLY MINISTER OF 
FINANCE CAN GRANT WAIVER OF BANKING LAW'S SECRECY PROVISIONS 
AND HE CAN DO SO ONLY IN TWO CIRCUMSTANCES, TAX INVESTIGA- 
TIONS AND CRIMINAL PROSECUTIONS. TO BE CONSIDERED FOR 
WAIVER BOTH TAX CASES AND CRIMINAL CASES MUST FALL WITHIN 
INDONESIAN JURISDICTION. SINCE U.S. INVESTIGATION DOES NOT 
MEET THESE CONDITIONS, MR. TARMUDJI SAID, GOI CANNOT ACCEDE 
TO OUR REQUEST FOR WAIVER. 

3. MR. TARMUDJI SAID FOREIGN OFFICE WOULD FORMALLY 
REPLY TO OUR OFFICIAL REQUEST SHORTLY. REPLY WILL BE 
POUCHED AS SOON AS RECEIVED. 
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